Gavatri Rice Mills have refused to deliver the 100 bags of rice as
agreed. Can Dhanalakshmi Rice and Grain Merchants claim any
compensation from Gavatri Rice Mills for not supplying the rice
bags as per the contract?

* Under Section 73 of the Indian Contract Act. 1872, when a
contract has been broken, the party who suffers by such
breach is entitled to receive from the party who has broken the
contract, compensation for any loss or damage caused to him
thereby, which naturally arose in the usual course of things
from such breach or which parties knew when they made the
contract to be likely to result from the breach of it.

As Gavatri Rice Mills have failed to supply the rice bags to
Dhanalakshmi Rice & Grain Merchants, as per the contract,
and thereby committed breach of the contract, under Section
73 of the Indian Contract Act. 1872, Dhanalakshmi Rice &
Grain Merchants are entitled to claim compensation from
Gavatri Rice Mills.

201. Hanmandas was arrested by police for an alleged offence
under Section 411,I.P.C., for having found a stolen gold ring in
possession and was remanded to judicial custody. Hanmandas
applied for bail and the court granted bail on condition of his
executing a personal bond for Rs. LOOO/- for his appearance.
Hanmandas, accordingly executed a bail bond for the said
amount and he was released on bail. Thereupon, after
investigation, charge sheet was filed and summons were issued
to the accused Hanmandas for his appearance in court on
5-10-1993. Having received the summons, Hanmandas failed to
attend the court. Thereupon, the court cancelled his bail bond
and called upon him to pay the amount of Rs. LOGO/-, the value
of the bail bond, executed by him. Whether he is liable to pay the
said amount?

Under Section 74 of the Indian Contract Act, 1872, when a
contract has been broken, if a sum is named in the contract as
the amount to be paid in the case of such breach or if the
contract contains any other stipulation by way of penalty, the
party complaining of the breach is entitled, whether or not
actual damage or loss is proved to have been caused thereby,
to receive from the party who has broken the contract,
reasonable compensation not exceeding the amount so named
or, as the case may be, the penalty stipulated for. Hanmandas
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